The Electrification Coalition's Elective Pay Guidance: Schedule A (Form 8936)

This document provides a step-by-step walkthrough of how to fill out Schedule A (Form 8936) to receive elective pay for
C the Clean Vehicle Credit. Applicants must be registered with the IRS in order to submit an application and must submit the

form annotated in this document along with Form 8936, Form 990-T, and Form 3800.

EEHIEOUE B Clean Vehicle Credit Amount Ml Al
(Form B336) B
2024
Attach to your tax return.
Dapartrmen of th Trsasury ¥ § L
ok . Go to www.irs.gov/Form8336 for instructions and the latest information mmm
Narmais) shown on refurn | Identifying numiber -
Netes: + Complete a separate Schedule A (Form B236) for each clean vehicle placed in service during the tax year,
+ Individuals who transferred the credit to the dealer al the time of sale must file this schedule and Form 8938,
Part | Vehicle Details
1a Year
B MG = 0o w0 @ S R S R S R R R R R -
L T R e e e e N S e =
2 Vehicle identification number (VIN) (see instructions). . LI I I I 1]
3  Enter date vehicle was placed in service MMWDDYYYY) . . . . . . . . . . . . oy
4a Did you transfer the credit 1o the dealer at the time of sale?
[] Yes. Enter the transferred amount shown on the sellecsreport . . . . . . . . .
M No. Gotoline 5.
b [Ifline 4a is "Yes," complete line & or line 13, as applicable, and check here if directed to do so by line 8a, 8d, 13a, or 13c . ]
5 Doesthe VIN entered on line 2 belong to a new clean vehicle placed in service during the tax year? See instructions for
definitions.
] Yes. Go to Part I,
M No. Gotoline 6.
6 Does the VIN entered on line 2 belong to a previously owned clean vehicle acquired after 2022 and placed in service during
the tax year? See instructions for definitions.
L] Yes. Go to Part IV.
X No. Gotoline 7.
7 Does the VIM entered on line 2 belong to a qualified commercial clean vehicle acquired after 2022 and placed in service
during the tax year? See instructions for definitions. -

M Yes. Goto Part V.
[[] Mo. Stop here. You can't use this schedule 1o figure a cradit amount for a vehicle not described on line 5, 6, or 7.

Credit Amount for Business/Investment Use Part of New Clean Vehicle

8a Did you resell the vehicle within 30 days of the placed-in-service date shown on ling 37
L] yves. Stop here. You can't claim a clean vehicle credit for this wehicle. If line 4a is "Yes,” check the box on line 4b and
report the amount from line 4a on Schedule 2 (Form 1040), line 1b.
(] Ne. Go to line 8b.
Bb  Are you filing this form with an individual income tax return?
] Yes. Go toline Be.
[l Mo. Skip lines 8¢ and 8d and go to line Be.
8¢ Complete Form 8838, lines 1 and 2. |5 line 2 mone than the “Part I limits" amount shown on the chart below line 5, Form 8838 for
your 2024 filing status?
'] Yes. Go to line 8d.

(] No. If you transferred the credit amount to the dealer at the time of sale, stop hers and see instructions. Otherwise, skip line
&d and go to line Be.

8d Complete Form 8836, lines 3, 4, and 5. Is line 4 more than the “Part I limits™ amount shown on the chart below line 5, Form
B936 for your 2023 filing status? See instructions if your 2024 return is a joint retum.
L] Yes. Stop here. You can't claim a clean vehicle credit for this vehicle, i line 4a is “Yes,” check the box on line 4b and
report the amount from line 4a on Schedule 2 (Form 1040), line 1b.
L] Ne. if you transferred the credit amount to the dealer at the time of sale, stop here and see instructions. Gtherwise, go to line Be.

Clean Vehicle Credit (Schedule A)
Applicants must submit a Schedule A for each vehicle
they wish to receive credit for. All Schedule A forms
must be completed before proceeding to Form 8936.

Name shown on return should match information in
prefiling.
Identifying number refers to your EIN.

Enter basic information: vehicle year, make, model, and
Vehicle Identification Number (VIN).

The "Placed in Service" date can be the date the vehicle
was received or the date vehicle was put in use, but not
the date the vehicle was purchased.

A “qualified commercial clean vehicle" is the only
eligible option for elective pay applicants.

For Paperwork Reduction Act Notice, see the Form 8836 instructions. Cat. Mo, S3602W Schedule A [Form §035) 2024
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https://www.irs.gov/pub/irs-pdf/f8936sa.pdf
https://www.irs.gov/credits-deductions/register-for-elective-payment-or-transfer-of-credits
https://www.irs.gov/pub/irs-pdf/f8936.pdf
https://www.irs.gov/forms-pubs/about-form-990-t
https://www.irs.gov/forms-pubs/about-form-3800

Sehadula A (Form B936) 2024 Pago 3
Credit Amount for Qualified Commercial Clean Vehicle [
18a If making an elective payment election, enter the IRS-Issued registration number for the vehicle )

b s the vehicle of a character subject to the allowance for depreciation? Answer “Yes™ if the exception for certain tax-exempt
ﬁhﬂeﬁ discussed in the instructions applies.
Yes.
[_] Mo. Stop here. The vehicle ks not a qualified commercial clean vehicle unless the exception applies.

¢ Did you acquire the vehicle for use or to lease to others, and not for resale? Answer “No™ if you are leasing the wehicle from

Part V captures remaining elements needed to claim
credit for a qualified commercial clean vehicle.

ﬁ

Enter registration number received in prefiling portal.

1007% battery electric vehicles (BEVs) are eligible for the
full credit amount. Plug-in hybrid vehicles (PHEVS) are
eligible for a reduced amount.

’

!

anather person.
Yes.
[[] Ho. Stop here. You can't claim a credit amount for a vehicle you didn't acquire for use or to lease to others, or acquired for
resale.
d s the vehicle also powered in part by gas or diesel? See instructions.
[] Yes.
X Ne.
@ Enter the vehicke’s gross vehicle weight rating (GVWR) . . . . . . . . . . . . .
18 Enter the cost or other basis of the vehicle. Seeinstructions . . . . . . . . . . . 18
20 Section 179 expense deduction (see instructions) . . . . . . . . . . . . . . 20
21 Subtractline20fromiime1d . . . . . . . . . . . . . 0 0 s e e 21
22 Multiply line 21 by 15% (0.15) (30% (0.30) if the answer on line 18d above Is “No™ . . . . |22
23  Enter the incremental cost of the vehicle. Seeinstructions . . . . . . . . . . . . 23
24 Enterthesmallerof line22orlin@23 . . . . .+« v 0 4 0w e e 24
25  Maximum credit. Enter 57,500 (540,000 if the vehicle's gross vehicle weight rating (see line
186) s 14000 pounds ormom) . . . . . . . . . . 4 a0 e e e e e s 25
26 Enter the smaller of line 24 or line 25. Include this credit amount on line 19 in Part V of
FormiBB3E: .. . o ooowooouoaoala dei i alal e el e s el e el 26

Schodule A [Fonm 8035 2024

Used to determine maximum possible credit amount.
If vehicle is <14,000 pounds, maximum possible credit is
$7.500. If vehicle is 14,000 pounds, maximum possible

credit is $40,000.

Enter vehicle purchase price.

—

BEVs file for 30%. PHEVs file for 15%.

Further questions on filing? Visit our Inflation Reduction Act Resource Page, or email infrastructure@electrificationcoalition.org.
This information is written as general guidance and does not reflect the application of the law to a specific taxpayer's situation, and the applicable Internal Revenue
Code provisions ultimately control. Individuals or entities looking to claim the tax credits should always consult with a tax professional, accountant, or attorney on

questions regarding eligibility.

For light-duty BEVs: $7.500
For light-duty PHEVs: $7,000
For medium- and heavy-duty vehicles, consult Table 5
of the Department of Energy's Incremental Purchase
Cost Guide.
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https://www.energy.gov/sites/default/files/2023-12/2023.12.18%20Incremental%20Purchase%20Cost%20Methodology%20and%20Results%20for%20Clean%20Vehicles%20pub%2012-2022%20amd%2012-2023%20Final_2.pdf
https://www.energy.gov/sites/default/files/2023-12/2023.12.18%20Incremental%20Purchase%20Cost%20Methodology%20and%20Results%20for%20Clean%20Vehicles%20pub%2012-2022%20amd%2012-2023%20Final_2.pdf
https://electrificationcoalition.org/work/federal-ev-policy/inflation-reduction-act/
mailto:infrastructure@electrificationcoalition.org

